








 

 

 

Understanding Our Pricing 

The "Spot" commodity price is not a good pricing method to use as a measuring stick for bulk 
grain or other food that will be used for human consumption.  In general, the foremost national 
authority for ongoing grain prices is the Kansas City Board of Trade, however many other factors 
effect pricing, as explained below.   
 
Spot price is the approximate price paid to a farmer for his bulk grain and other foods coming 
straight from the field. At that point the grain can be considered nothing more than animal feed. 
It has not been inspected, graded, cleaned, packaged, or analyzed for nutrient value, moisture 
content, or any other factors.  Each one of these steps requires shipping freight charges and other 
additional costs, which add to the final price. 
 
By the time we buy our grain and other food all of the steps and processes above have been 
completed.  We are very selective and choose only the very best #1 quality bulk foods, fit for 
human consumption. Our grain has high protein content, low moisture content, and has been 
processed to make ready for long-term storage.  
 
Our price is established by taking the cost of the grain, adding the cost of the IBC Container, cost 
for filling the container, and the cost of the freezing process (which prevents the product from 
spoiling).  The price is mostly affected by what we initially pay for grain.  This varies greatly 
depending on conditions.  For example, the hard white wheat harvest volume was disappointing 
in the fall of 2011, and to compound the problem, a large portion of the harvest was 
contaminated with a type of toxicity caused by unusual weather.  Much of the crop was only good 
enough for animal feed, while usually white hard wheat is considered the premium wheat with 
higher protein levels. These factors combined result in a lower supply and higher pricing.  We will 
see more of this in the near future for multiple different crops. 
 
We generally pay over twice the Spot price for our supply. More and more farmers have 
significant storage capacity so they no longer have to take current market price.  They simply hold 
onto supply until they see favorable prices.  This fact alone is dramatically changing things, even 
for the largest food companies.   
 
The second largest cost, aside from the grain itself, is for IBC Containers.  The containers cost 
$350.00-$400.00 new.  We have secured a supply of quality used IBCs that are cleaned and 
sterilized to meet “food-grade” standards, and we sell them at $150.00.  They can be resold for 
approximately that same price, so this cost is recoverable upon selling your investment, even if 
you consume the bulk food product that was inside of the container. 
 

Understanding Our Pricing Summary 
 

We are forming our own new market.  There are no other businesses doing what we do, how we 
do it.  Our products are unique.  Because we have a steady stream of investors, we are also the 
best option to resale the product when the investor wants to realize profits.  Therefore, our 
current prices are the best measure of the current value of the products.  There are no 
other markets to compare to at this time.   
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PRODUCT PERFORMACE 
 
Bulk Food Investing has only recently began offering bulk grain investments, 
so we currently have only a six month history to show.  In comparing the 
starting prices to the current prices, you can see a high return in that short 
time.  
 
PRODUCT   Aug, 2011 Feb, 2012    INCREASE PERCENTAGE 
Corn, yellow     $778.00  $819.00 $41.00     +5.26 
Wheat, white hard    $855.00  $969.48 $114.48     +13.38 
Wheat, red hard    $747.50  $819.00 $71.50     +9.56 
Rice, white long grain   $893.12  $993.12 $100.00     +11.19 
Rice, brown long grain   $947.66 $1007.66 $60.00     +6.33 
Lentils   $1377.00 $1722.50 $345.00     +25.05 
Beans, Pinto      $885.00 $1841.96 $956.96     +108.13 
Potato Flakes  $1467.00 $1510.00 $43.00     +2.93 
 
Keep in mind the results listed above are for only six months, and we believe 
this rise in return has only just begun.  As 2012 unfolds further, we believe 
the market will become much more volatile, resulting in large spike 
increases across all these products, but particularly in wheat. 
 
Although we didn’t invent grains and bulk food, we have started a whole 
new market for them.  Investors are attracted to bulk foods suited for long-
term storage as a tangible asset, similar to silver and gold with a much 
higher potential upside. 
 
Thank You, 
 
Terry Leverett 
Bulk Food Investing, a division of Prepare The Way, LLC 
816.363.7003  


